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‘ T0: ALL COUNTY WELFARE DIRECTORS
SUBJECT: ANGUS V. WOODS
REFERENCE:

On August 25, 1980, the United States District Court for the
Northern District of California in the case of Angus v. Woods
issued a clasgsswide Preliminary Injunction enjoining the Department
of Social Services (DSS) and all county welfare departments (CWD)
to cease all collection of willfully caused overpayments of Aid

to Families with Dependent Children (AFDC) benefits from current
assistance grants from AFDC recipients.

The court found that the Department's present regulations regarding
recoupment for the recovery of willfully caused AFDC overpayments,
insofar as they do not provide a process for consideration of the
individual facts of each recipient family's financial circumstances
in determining undue hardship in connection with a grant adjustment,
are invalid in light of the provisions of 45 CFR § 233.20(a) (12){£f}.

The court stayed the Preliminary Injunction for seventy (70) days
from the date of the order to provide the Department time to issue
and implement regulations which will correct the invalidity of
present regulations as indicated by the court.

To comply with the preliminary injunction, the Department filed
emergency regulations with the Office of Administrative Law (OAL)

on October 31, 1930. Under legislation enacted in 197% (AB 1il1i),

all regulations of state agencies must now be reviewed by OAL. On
November 10, 1980, OAL repealed the emergency regulations. Under

the reguirements of the preliminary injunction, without such regula-
tions all collection of willfully caused overpayments of AFDC bhenefits
from AFDC recipients' current assistance grants must cease.
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Therefore, as soon as possible, ‘ou are to cease all cocllection
of willfully caused overpayments of AFDC benefits from AFDC
recipients' current assistance girants until revised regulations
are implemented by the Department. We will keep you informed
of the expected implementation d: te of such regulations.

Sincerely,

KY 5. McKIWSE
Deputy Director
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